
Long Range Planning FAQs 

Why do we not have a fixed rate on the loan? Why can’t we amortize the loan over 20 years? 

• Most commercial lenders would not finance this project due to the following: 
o Facility is single-use.  If the RSC were to fall short on loan payments, the banks would 

have a difficult time repurposing the property for commercial use or personal real 
estate . 

o The loan will not have any personal guarantees.  No member will be personally liable 
should RSC default on the payments 

o The loan is being financed and supported by future membership dues.    
• The amortization schedule and re-financing are as follows: 

o For the first 5 years, the payments are amortized over 20yrs. 
o After 5 yrs, the loan will be refinanced and payments amortized over the remaining 

15yrs. 
o After 10 yrs, the loan will be refinanced and payments amortized over the remaining 

10yrs. 
o After 15 yrs, the loan will be refinanced and payments amortized over the remaining 5 

yrs. 
 

Is there an option for current members to donate their bond money front to help with a loan payment? 

After the meeting we have decided to adjust member bond reserve requirement.  Based on current 
estimates, there will not be a capital call – for either renovation plan.  Also based on current estimates 
and expected future cash flows, the full pre-construction bond for current members will be refundable 
to the members. 

Is there a capital call for members in either renovation scenario? 

After adjusting the member bond reserve requirement, there is no need to pay additional capital up 
front.    

Is there an opportunity for members to pay extra capital up front?   

Opportunities for ‘Above and Beyond Contributions’ and recognition (named bricks, etc. are being 
investigated.  

As membership grows, will the dues change?  

Yes, the dues may change – either positively or negatively based on membership and cost savings (see 
below). 

Is the cost savings due to a new facility factored into the future operating expenses? 

The bank will not consider future cost savings.   The bank is lending based on the past 2yrs of operating 
income.   Should the RSC achieve cost savings, the savings will either be returned to the membership, 
reflected in annual dues or used for loan repayments. 

 



Will the full renovation allow for a larger member capacity? 

The answer to this question will be informed by the vote in September.  The smaller pool will have a 
different bath load and thereby the potential for a reduction in our overall member capacity. As our 
financial modeling indicates, this smaller pool and smaller membership will affect our membership dues.  
If the members agree to a larger pool we will have the option of increasing the bath load and there-by 
our overall membership cap.  More members will reduce the overall per-member yearly dues.  A change 
to the maximum number of member families requires a separate vote by the membership. 

What will happen if this renovation vote does not pass? 

The RSC Board of Directors will implement a series of special assessments to cover the water loss, 
expected and unexpected repair costs incurred yearly.  That amount will be set yearly in accordance 
with a Board driven repair plan.   

How do you evaluate a narrow win? 

As stated in the meeting, the vote is the first step towards a new pool. The 2020 paid memberships will 
be used to verify the loan commitment and budget for the renovation. 

Can we have a payment plan for the annual dues? 

We will investigate the logistics of a payment plan, however this requires additional accounting and 
tracking that must be managed.  

Once the new pool is under construction, will new members have a higher bond fee? 

Yes, and it will not be a bond but rather a non-refundable initiation fee.  That amount has not been 
determined and will depend on the member landscape at the time.  This will be evaluated and set by the 
Board. 

How do the competitive pools in the area compare? 

The competitive pools in the area have many differentiating factors, making it difficult to do a true 
apples to apples comparison.  The most comparable pools to the RSC in terms of size, features and 
amenities are the Village Field Club and the LaGrange Field club.  Their dues structures are listed below: 

Village Field Club: $500 initiation fee (non-refundable) and $850 annual dues 

LaGrange Field Club: $4,825 initiation fee (non-refundable) and $1,080 annual dues. $4,250 refund upon 
resignation. 

With either renovation option, the RSC will remain a competitively priced option for family fun, and also 
be elevated to a club level that Riverside residents deserve. 

 


